Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Message Text 



CONFIDENTIAL 

PAGE 01 QUITO 06652 082123Z 

67 

ACTION ARA-10 

INFO OCT-01 ISO-OO SSO-OO NSCE-00 INRE-00 USIE-00 CIAE-00 

DODE-OO PM-04 H-02 INR-07 L-03 NSAE-00 NSC-05 PA-01 

PRS-01 SP-02 SS-15 AID-05 SSC-01 /057 W 

014917 

O R 082025Z SEP 75 

FM AMEMBASSY QUITO 

TO SECSTATE WASHDC IMMEDIATE 7113 

AMCONSUL GUAYAQUIL 

RULPALJ USCINCSO 

CONFIDENTIAL QUITO 6652 

E.O. 11652: GDS 
TAGS: PINT 

SUBJECT: PRESIDENT RODRIGUEZ LARA ANNOUNCES NEW CABINET 
REF: QUITO 6217 

1. SPECULATION HAS BEEN RIFE SINCE THE AUGUST 31/SEPTEMBER 1 

COUP ATTEMPT OF GENERAL GONZALEZ AND ITS SUCCESSFUL SUPPRESSION 
BY PRESIDNET RODRIGUEZ LARA THAT THERE WOULD BE EXTENSIVE 
CHANGES IN HIS CABINET AND IN THE LEADERSHIP OF THE ARMED 
FORCES. THE PRESIDENT CONFIRMED THAT THERE WOULD BE WIDE- 
SPREAD CHANGES TO ME ON SEPTEMBER 5. HOWEVER, THE ONLY "HARD" 
NEWS UNTIL THE AFTERNOON OF SEPTEMBER 8 WAS THAT BOTH VICE 
ADMIRAL VASQUEZ PACHECO, CHIEF OF THE JOINT COMMAND, AND 
COMMANDING GENERAL OF THE ARMY GENERAL MARIO LOPEZ HAD 
REQUESTED RETIREMENT AND THAT THIS HAD BEEN APPROVED. 

2. AT 1:00P.M. SEPTEMBER 8 GOE ANNOUNCED THE FORMATION OF 
THE NEW CABINET. IT IS AS FOLLOWS: 

A. FOREIGN RELATIONS: GENERAL CARLOS AGUIRRE ASANZA, 

PRESENTLY SECRETARY GENERAL OF ADMINISTRATION. AGUIRRE HAS 
WANTED TO BE FOREIGN MINISTER, AND HIS NOMINATION HAS 
BEEN FREQUENTLY PREDICTED IN THE PAST. HE WAS ONE OF THE 
PRESIDENT'S FIRMEST SUPPORTERS DURING THE RECENT COUP 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 QUITO 06652 082123Z 

ATTEMPT. 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 




Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



B. GOVERNMENT: GENERAL (ARMY) RUBEN DARIO AYALA, 

PRESENTLY GOVERNOR OF EL ORO AND COMMANDER OF THE FIRST BRIGADE. 

C. PUBLIC EDUCATION: GENERAL (ARMY) GUSTAVO VASCONEZ 
VASCONEZ WILL REMAIN. 

D. PUBLIC WORKS: GENERAL (ARMY) RAUL PUMA VELASCO WILL 
REMAIN. 

E. NATURAL RESOURCES: COL. (ARMY) JAIME DUENAS, FORMER 
HEAD OF CEPE, THE STATE OIL COMPANY. 

F. NATIONAL DEFENSE: RETIRED GENERAL ANDRES ARRATA MACIAS. 

G. LABOR AND SOCIAL WELFARE: COL. (AIR FORCE) FRANCISCO 
AGUIRRE, PRESENTLY SUBSECRETARY 

H. FINANCE: JAIME MURILLO BATTLE, FORMER HEAD OF MONETARY 
BOARD UNTIL REPLACEMENT ON MAY 9, 1975, AND MANAGER OF 
PHARMACEUTICAL FIRM LIFE WHICH IS DOW CHEMICAL SUBSIDIARY. 

I. PUBLIC HEALTH: GENERAL (AIR FORCE) DR. RAUL NALDONADO 
MEJIA WILL REMAIN. 

J. AGRICULTURE AND LIVESTOCK: GENERAL (ARMY) RAUL CABRERA 
SEVILLA WILL REMAIN. 

K. INDUSTRIES, COMMERCE AND INTEGRATION: DANILO CARRERA 
DROUET, NAMED ONLY RECENTLY, WILL REMAIN (SEE QUITO 6008). 

L. SECRETARY GENERAL OF ADMINISTRATION: GENERAL (ARMY) BOLIVAR 
FRANCISCO LOPEZ HERRMAN, NOW ATTACHE IN BRAZIL. 

M. PRESIDENT OF THE PLANNING BOARD: JORGE FERNANDEZ, 

RECENTLY NAMED, WILL REMAIN. 

N. CONTROLLER GENERAL OF THE NATION: COL. (ARMY) SOLON 
ESPINOSA AYALA WILL REMAIN. 

O. PRESIDENT'S PRESS SECRETARY: DR. MILTON ALAVA, 

PRESENTLY SUBSECRETARY OF THE MINISTRY OF GOVERNMENT AND 
AN EX-COLUMNIST FOR GUAYAQUIL DAIL "EL UNIVERSO". 

P. CHIEF OF THE JOINT COMMAND OF THE ARMED FORCES: VICE 
ADMIRAL ALFREDO POVEDA BURBANO WILL CONCURRENTLY SERVE 
AS CHIEF OF JOINT COMMAND AND COMMANDER OF THE NAVY. 

Q. COMMANDER OF THE ARMY: GENERAL LUIS GUILLERMO 
DURAN ARCENTALES, PRESENTLY MINISTER OF GOVERNMENT. 

R. COMMANDER OF THE NAVY: VICE ADMIRAL ALFREDO POVEDA 
BURBANO WILL REMAIN. 

S. COMMANDING GENERAL OF THE AIR FORCE: COL. LUIS LEORO 
FRANCO WILL REMAIN. 

3. BIOGRAPHIC DATA AND AN ANALYSIS OF THE NEW CABINET WILL FOLLOW 
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BY SEPTEL. 

4. COMMENT: WHILE A DEFINITIVE READING ON THE CHARACTER 

OF THE NEW CABINET WILL HAVE TO AWAIT DETAILED ANALYSIS AND 
SOME EVIDENCE OF PERFORMANCE IN OFFICE, MY INITIAL PERSONAL 
IMPRESSION IS THAT WITH THIS CABINET PRESIDENT RODRIGUEZ 
LARA HAS MOVED TO THE ECONOMIC RIGHT. I WOULD EXPECT SOMEWHAT 
BETTER TREATMENT OF U.S. AND OTHER FOREIGN INVESTMENT, 
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AN EASING OF THE HIGH IMPORT DUTIES RECENTLY IMPOSED, 

AND A FASTER MOVE TOWARD INCENTIVE MEASURES FOR OIL 
EXPLORERS AND PRODUCERS. THIS WOULD CONTINUE A TREND WHICH 
WE FIRST REPORTED IN REFTEL AND WHICH I EXPECT THE GONZALEZ 
ABORTIVE COUP TO ACCENTUATE. 

BREWSTER 
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